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SUBJECT: ALCOA FEARS THAT ALUMINUM PROJECT IS STALLED 

1. EMBOFFS SPOKE BRIEFLY MARCH 3RD TO BILLY MCNISH. LOCAL 
REPRESENTATIVE OF ALCOA, ABOUT THE STATUS OF THE COMPANY'S 
PROPOSED ALUMINUM PROJECT. 

2. MCNISH SAID THAT THE PROJECT APPEARS TO BE STALLED. THE 
GOVERNMENT HAS THE ALCOA SUBMISSION UNDER STUDY, AND HAS ALSO 
RECEIVED THE REPORT OF THE CONSULTING FIRM, NORCONSULT, BUT DOES 
NOT APPEAR TO BE TAKING ANY ACTION. MCNISH BELIEVES THAT INCREASED 
TALK OF GOVERNMENT PARTICIPATION IN NATURAL RESOURCES DEVELOPMENT 
PROJECTS MAY INDICATE THAT THE GOVERNMENT WILL WISH TO TAKE A 
DIRECT PARTICIPATION. ALCOA WOULD NOT OBJECT TO A MINORITY 
PARTICIPATION BY THE GOVERNMENT PROVIDED THE GOVERNMENT PAID ITS 
PROPORTIONATE SHARE OF THE INVESTMENT. THE FAIR VALUE OF ANY 
GOVERNMENT CONTRIBUTION, SUCH AS LAND, COULD, OF COURSE, BE 
COUNTED TOWARDS ANY SUCH INVESTMENT. HOWEVER, MCNISH WONDERS 
WHERE THE GOVERNMENT WOULD GET THE MONEY, AND HE FEARS THAT THEY 
MAY HAVE IN MIND ASKING FOR A SHARE IN THE EQUITY WITHOUT MAKING 

A CORRESPONDING CONTRIBUTION. 
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3. COMMENT: THE EMBASSY CONTINUES TO BELIEVE THAT THE ALUMINUM 
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PROJECT WOULD BE A VERY DESIRABLE ONE FROM THE POINT OF VIEW OF 
U.S. INTERESTS (AS WELL AS COSTA RICAN INTERESTS) AND HOPES THAT 
SOME FORMULA WILL BE FOUND UNDER WHICH THE PROJECT CAN MOVE 
FORWARD. THE BORUCA ALUMINUM PROJECT WOULD BE SIGNIFICANT FOR 
THE U.S., NOT ONLY IN TERMS OF THE INTERESTS OF THE POTENTIAL 
U.S. INVESTOR - (ALCOA), BUT ALSO BECAUSE IT WOULD SAVE A LARGE 
VOLUME OF U.S. NATURAL GAS WHICH WOULD OTHERWISE HAVE TO BE USED 
TO CONVERT AN EQUIVALENT VOLUME OF IMPORTED BAUXITE TO ALUMINUM. 
FINDING ECONOMICAL WAYS TO IMPORT ALUMINUM, INSTEAD OF BAUXITE, 

IS THUS EQUIVALENT TO AN EXPANSION OF THE U.S. ENERGY SUPPLY. 

AN ALUMINUM SMELTER IN A NEW COUNTRY WOULD ALSO HELP DIVERSIFY 
OUR SOURCES OF SUPPLY. IN ADDITION, THE HYDROELECTRIC POWER 
DEVELOPED IN CONJUNCTION WITH THE BORUCA ALUMINUM PROJECT WOULD 
BE MORE THAN THAT NEEDED FOR THE PROJECT AND, TOGETHER WITH POWER 
TO BE PRODUCED BY THE ARENAL DAM, WOULD SHARPLY REDUCE COSTA 
RICA'S NEED TO IMPORT OIL, THEREBY CONTRIBUTING IN A SMALL 
WAY TO A SOLUTION TO THE WORLD ENERGY PROBLEM. 

LANE 
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